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MINISTRY OF CHEMICALS AND FERITLIZEES 
RESOLUTION 

New Delhi, the Ist November 1977 

No'. li6fi(24)/77-.FD(A).—The introduction of a rational system ofl pricing 
of fertilizers with a view to ensuring a reasonable return on investment ana 
facilitating the healthy development and growth of the fertilizer Industry has 
been engaijing the attention of the Government for some time A Committee 
was established for this purpose under the Chairmanship of Shri S. S. Marathe, 
Chairman of the Bureau of Industrial Costs and Prices and including represen¬ 
tatives of the Industry This Committee submitted the first nart of its Report 
covering nitrogenous fertilizers m May, 1977, After a careful consideration of 
the Report, Government have decided to introduce a system of retention prices 
for unlt.s in the nitrogenous fertilizer industry -with effect from Ist November. 
1977. he system will be administered by a Fertilizer Industry Coordination 
Committee to be set up for thjs purpdso and the Committee will operate a Ferti¬ 
lizer Price Fund Account for purpo.ses of administering the system. 

2. The system provides for a fair ex-factory retention price per tonne of 
Urea (hereinafter referred to as retention price) for each plant based on a 
vapacit^’’ utilisation of 80 per cent and a combination of norms and actuals in 
regard to the consumption of raw materials, utilities and other inputs, main¬ 
tenance and other costs and provides for a post-tax return of 12 per cent on 
net worth The retention prices have been worked out nn this basis by the 
Marathe Committee for the period upto 31st March, 1970 for each of the 21 
Urea manufacturing plants 
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3. Government of India have, under the Fertilizer (Control) Order 1957, 
fixed with efEect from l-ll-]977 Rs. 1158 as the maximum price per tonne at 
which Urea can be sold by a manufacturer at the factory gate. The build up 
of the price of Urea ia as under:— 


(Ra. per tonne) 


Ex factory price 1168,00 

Excise duty 15 per cent ad valorevi 174.00 

Fertilizer Pool Equalisation Charge 65.00 

Equated Freight 38.00 

Dealer’s Margin 116.00 

Total i.e. maximum retail price per tonne 1650 00 


Government of India have already notified under the Fertilizer (Control) 
Order 1957 the maximum retail price of Urea to be Rs. 1550 per tonne The 
companies would continue to pay the excise duty @ 16 per cent and make a 
contribution of Rs, 65 per tonne towards the Fertilizer Pool Equalisation Charge 
as is bemg done today. 

4. Units whose retention prices, as fixed under this scheme, are lower than 
the ex-factory price mentioned m para 3 will be required to credit the diller- 
ence to the Fund Account referred to in paragraph 1 above in accordance with 
the procedural Instruction to be issued for the purpose The amount will be 
calculated on the quantities of Urea cleared through excise m any given month 
from 1st November, 1977 onwards and should be credited to the Fund Account 
within 46 days from the last day of the month, in question Delayed credits 
Will attract interest at the rate of 16 %per annum Units whose retention prices 
under the scheme are higher than the ex-factory price will receive the difference 
from the Fund Account on the monthly submission of claims supported by excise 
clearance certificates. The payments on suci claims will be made within sixty 
days from the date of receipt of the claim Detailed forms and procedures wiU 
be prescribed in. due course. 

6. The Fertilizer Industry Coordination Committee will function under the 
chairmanship of Secretary (Chemicals and Fertilizers) and include Secretaries 
in the Ministries of Agriculture, Finance etc There will also be representatives 
of the industry on the Committee It will have an Executive Director and his 
office will be adequately staffed to maintain accounts, make and recover pay- 
ments, undertake costing and other technical functions, collect and analyse pro¬ 
duction data, costa and other information, review the retention prices periodi¬ 
cally in consultation with the Bureau of Industrial Costs and Prices and make 
adjustments where necessarv etc The examination necessary for fixing reten¬ 
tion prices for future pricing periods wUl also be imdertaken by the Committee, 

6. Retention price.s are also bemg introduced on Ammonium Sulphate and 
Calcium Ammonium Nitpate. In the case of Ammonium Sulphate, however, it 
has not been possible to fix the retention prices in such a manner as to ensure 
a post-tax return of 12 per cent on net worth, Fop the time being, retention 
prices for Ammonium Sulphate have been worked out to the extent feasible with 
the assistance of the contribution from the Exchequer to the extent of excise and 
Fertilizer Pool Equalisation Charge rev£*iue.s. The ex-factory prices of Ammonium 
Sulphate and Calcium Ammonium Nitrate continue to be Ra. 625 and Rs, 686 
per tonne respectively. In respect of these fertilizers also, the difference bet¬ 
ween the retention price of the unit and the ex-factory price will be paid to 
the unit from the Fund on the same lines as explained above in regard to Urea, 
No unit, in the case of Ammonium Sulphate and Calcium Ammonium Nitrate, 
has a retention price less than the ex-factory price 

7. Retention prices will also be devised for the new plants producing Urea, 
Ammonium Sulimate and Calcium Ammonium Nitrate as they go Into produc¬ 
tion In the future. 

8. Part II of the Committee's Report covering freight costs as well as the 
pricing of phosphattc fertilizers Is expected to he received soon and Govern¬ 
ment decisions on it wUl be announced separately 

9. These dedslona come into effect from the lut Novepiber, 1D77 
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Order 

Ordered that a copy of this Resolution be communicated to all the State Gov- 
ernment, Union Territory Administrations, Lok Sabha and Rajya Sabha Secretariats 
and the concerned Ministries and Departments of the Government of India, 

Ordered also that the Resolution, be publianed in the Gazette of India for 
general information. 

S. M. KELKAR, Jt Secy. 

RdlFT 

v?rr, 1 197 7 

Ro i66(24)/77-^t 1 (t^).—qT H'm *frrgfHfFRR qrT:?! wk 

3'qTq' qq RTjiVd' fd'+Td ^ ^fdtTT S'Sid qrrd qr!" ^ % 

RTifr % feq trq: mii it-ft qiT^ qq qiRT 5 ^ RqJT ^ RTdqT qn tqid 

snqrTqqr qn: tct | 1 % fqq RqtrRr % qMqf qq qfgq ^rkqifqqT qrqfr 

wk % srEqeii 'sft qq qq qrrs ^ qfcqsqq Jr crqr qfqTd q?V qqrqqr 

q^ qf q> I ?q qfqfq ^ fxfri wt q^qr mq qf, 1977 q fqtqT 
qi fqq^ h'lsiNR qqq qqqqr qrfqq ^ 1 kqt^ qq Eqrq ^qr fq^rq qrk % qqqrq 
qqqqq ^ 1 qqrqq, 1977 ^ qrjfiqq^qq qqqqr qqqrq % trqcqri ^ tnqq 
J^eq qtjfq qr’]^ qrT% qri f'kq fqiqr & i ?q qi^fq qq r^qr qqTqr qqqtq q qr q q 
qf^d 5TO qrij^ fqnrr qqqqr qk q? qTqfq ^q qtjrfq qfi qnj^ qr^^ % t^q: 
fqfq utri «fr i 

2 . ^q q-sk q ^rq-rr % so;,, qqi qqqrq qq qrmfrq sRqqi qqq % fqir 

qfq qi" qq ’jfkr qr qirugrn %■ qrird bti tii*q qrq q trrqq ipq- ^ 

tpq Tt qi^ ^sqqqi) qk qv5% qrq qr)" ^qq, qqritfkq qqi qnr fqqq, srjdgiq 
qk qiqqt % qrqsr ^ qiqqka'f 51 k qTRrfqqrqiqi % qtrkq qf)" P ifyr 

q-ff q^^q qq qukrrq 12% qrq ql sqqqqr ^131 qrq, 1979 qq: qqfq 

% fq^ 21 qq^^ ^ q^qq: qkqi qfqrqq qqq % fq^ qr:? qfqfq sm TTf)" 
qiRR q^ Riqq fqqtiq qq t 1 

3 . qrqnT ^ qkq: (fqqqq) qrkT, 1957 % qqntq 1.11 1977 Jr 

tjkqr % qFRq:qq 115 s -qqq srfq qV qq fqqtfVd t Td fqqkr 
STTT qqqar?! %■ ITT qq ^fqqr ^qr tt qqqi p \ ^Tqr % aq^ fqrq qq-K t _ 


qrrqgr^ % qr^ 

(qo qff qq) 

1 158.00 

qfnqq T^i^qrrqR: 15 % 

174. 00 

qkq g;q qqFqrq qqR 

65.00 

qqkqqiTT 

38. 00 

f^TT 'Ptqrq 

115.00 

jq qqfq wFdqqrq '^qqr tjiyq 

1550.00 
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T??!* ?! (ffrq-^nT) sjk^, 1957 ^ !EPcr% 

15 5 0 —51% ift SR wftr^R %Rr 1 1 ^qfRqr 15 % 'tt R?qKR 

^cft ^1% srY^ I r)- 6 5 /—sr% % zh stsirr % 

srrRRR %irr rt ^ 1 

4 . iftRST % ?lv?nfR fRRfflR ^PTR Tl f^R <TT^r ^ STIRR ^JfR RTWPt 
^ ^ % TO 311 RcRJ? fenr rjtt rrR stirt % 

STRT ^ ^R STRTRR ^ fRCr Rffi %rR W RtI TOfR % ^TJRT'^ RT^TRR 

1 ^ fe? RR %% Rr% Jr RRf RRRT ^TRT I ^ TlflR ^RTj 1 RRTTO 197 7 R 
STTR %% Rl fRErfflR RT? ?! STraRKl fRRPT % RfTiir tfTRRR RR ^fTO RT> RIRT 
^ RIRR fR^RIW RTITRT rIt RRfcf RT^ SlfRR fdfR ^1 45 %R % 

STRilR %% ^TR IT gr*ii fRTRI RTRT Rlf^ I fRRTR R v.,Rr RX% RR 16% 

SRTR RRRT I ?R RtRRT % RRTRR f^TR TTfripl ^ EnXR RT<NTR R RI^ % 
Jj;?R ?r STf^RT |, R RffRR RTETR RR Rlt 51? JR RT<R TO RTR RlRTOl fRRTR 
«frr fRRTRV STRIR RR rI RRT |RT ^T, RTO TlfR ftfsT R STRR R?R I 
W ^R Rl)" RRIRifl 5rTO spl- fRfR R 60 %R ^ «TRTJ% ^ RO^rI I 
fRfRR RRif Rk RjfR RRT RRR fREffPcR %R RT^R I 

a 

5 RTOR R^RtR RTOR RR% RRTRR "Rk R'4 rR RRTRR % RfRR 

sTfiRRarr ^ rr^ srk jr rTrPr Jr srk fRT r^mr % rPrr vfr ?nTRT 

I RR RpRR t R^RtR % irfRpRrsr rT RrfRR I RfR% ^ TTR? RTRRIRR T 

kklRT ^TR Rk RR% TOrfRR ^ RR?Rr RlRRf^ fTR Rt Rm RTT 5^R, RRRTRT 
Rfr R^R)" RTRcT srk STR RR^^fk RRr 7 RR fRTORR RT^R, RcRTRR 
^[RRT RTRcfr RIT l^RTROT wk fRRRRR ^^R RR7 RrkRffRR: RTRR 5rk iJcR 

% TOlRRf % RRR RRR TO RTOR wk PRTRTRR'R JJ^RT Rfl Rjfl^ Rr?;R )Rk Rft 

Rr|r RRR %Rr, RRf!Tr3rR r;^R I Rk'^ R ^RPtr ^ fR(T strR Rk ?RTRFTOR 
jj^Rt Rit fRsrffkr RT^Jr % fR-o; w^rr rpr »ft rTrFr rrt r?! Rrrnft i 

6 WRtfRRR RR^ ^ik rF^RTRR RRTfRRR Fr^, TO ^ RKR RT^ 

Frh^ RT ?f I I RRTFrRR RWS % RT^ Jr ?R STRTO To JJRT FRyfF?! spRRT RRR 

RlV I FrR^T ipr 1J7R to 12% Rfr ^ RTR R^rT R^t ^FRFtRR fRTTT rtTt I 

ftiR^ RTRTFrrR RPRS ^ FRt^ RTOR R?TKR i!J?R7 Rk rV f ?tTOR 

RfV ^s gror TiR rttr Jr rtrirtr r?! r^rt % rtr rri totr #rtt Ftot ^ i 

WRTFRTR ns's- STiT #F?SfrRR ^TRTFrRR Fr|s %■ RTORiT^ Jr RITO ’F"'’’ ^25 

WR «rk 6 86 RT^ RTOT R^RT ( ?:r R^wt %■ Rk JT RRTR: RtT vfT fjRRr % OT77R 

JJ?R !lk RRRRTTjr JT RT^ ^ ^ JT RTRIR RR ^rfT ^5R TO FiFu JT JT RRRTR 
FriRT RRtrt TOTT fRT JjfjRT Jf? RTJ JT RRJJrR TO JT R^FR STTRI^ Rf t I RTRtFRRRr 

’Rk rfliT tTR % Rk %Rr vfr # RTORik Jr Ri^t ^?r't Jr tnror jj^r 

RJR R^r 5 I 

7. wrTFrtot rT?TO stVt ^F^rtrr snrrFRRR Fr^s rwirr Rik 

RTJ RRcff % fJr(F VtF RR RT%5R 5f t ReRTRR RiJr, STOR IJRR ^ RRTR vfT 

*r4Rii{ 'srk^ I 
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8. ^rffTra" ^ % ^-ii, % f^rai)" % ^?ir % ?rf«T 

mTT inTfiT^T |, rfra srn^ ^ ?f«rT^rfrT | 'tt % f^rniq' ^ 

^tTcRr f%4' ^rc^jf I 

9. ^ f;T'3T?r 1 Wjr<, 1977 % HTTT I 

STT^ fen ^srmr | fe ^ ^ 5f% ^vfv ■?:r5iT nwit, ?nT 

vrrfwn nfe nV tt^t n'm nfe^'Twq- ft'jit ttivt btw % thffer ifnrarat 
f^ffT^TT ^‘t 'Tf-C^r-m jpt ^ I 

JT^ »fr ^rrtw ferr ^strit | fe ^ wm wp^rn- >r fer vn^fr % 

TI jm'^ ®r spPTfsRT fenr ^rn^ 1 

Rno %5PPT, frf^ I 


ir^T ’RTcT nr^nr %5;«iicFr, fnfe rk, ^ fgrefr ^ 

j^fsT^r ^fefei;, few, fe?^ ^ irnhw 1977 

PRINTTO i^y the general manager, government of inria press, minto road, 

MEW nELHI ANI' PUBLISHED BY THE CONTROLLER OF PUJII ICATIONS," DPLHl, I'^77 




